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THE    SHEEP    AND     L  A  M  'B  SITUATION 


Summary 

Marketings  of  fed.  lam.bs,  in  the  fed-lamb  season,  from  December  1937 
through  April  1938,  probably  will    be  larger  than  a  year  earlier.  Total 
slaughter  supplies  of  sheep  and  lambs  in  this  period,  however,  maybe  no 
larger  than  in  1936-37,  the  Bureau  of  Agricultural  Economics  states,  as 
supplies  from  sources  other  than  feed  lots  are  expected  to  be  smaller.  In 
the  Corn  Belt  States,  the  number  of  lambs  fed  this  fall  aaid  winter  will  be 
cons iderabljr  larger  than  the  number  fed  last  year,  but  some  reduction  in 
lamb  feeding  in  the  Western  States  this  year  nov/  appears  probable. 

The  price  of  slaughter  lambs  at  the  beginning  of  the  1937-33  fed  lamb 
season  in  December  probably  will  be  somewhat  higher  than  that  of  a  year 
earlier*     Although  some  seasonal  advance  in  prices  of  fed  lambs  may  occur  in 
the  January  -  April  period  next  year,  it  is  not  likely  to  be  as  great  as 
the  rise  in  those  months  in  1937*     The  average  price  of  slaughter  lambs  in 
the  fed- lamb  marketing  season  of  1937-38  may  be  lower  than  in  193^-37*  in  view 
of  the  probable  weaker  demand  for  meats  and  wool. 

Although  a  slight  decline  in  prices  of  lambs  occurred  during  September, 
prices  strengthened  somcv/hat  in  the  first  half  of  October.     The  average  price 
of  Good  and  Choice  la.mbs  per  TOO  pounds  at  Chicago  for  the  week  ended  October 
16  was  over  $1.50  higher  than  a  year  earlier.  Prices  of  feeder  lambs  v/ore  steady 
to  higher  during  September,  despite  some  v/eakness  in  prices  of  slaughter  lambs. 
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Slaughter  of  sheep  and  lajjibs  under  Federal  inspection  in  September  totaling 
1,670,000  head,  was  12  percent  larger  than  in  August  this  year  and  5  percent 
larger  than  in  September  1936.     The  larger  slaughter  in  September  than  in 
August  v;as  accounted  for  mostly  by  increased  marketings  of  range  lambs. 

REVIEW  OF  RECEIPT  DE^/SLOPMEOTS 

BACKGROUi'IJ  » -      From  mid- July  through  August,  prices  of 
slaughter  lambs  showed  little  net  change,  after  declining 
in  late.  June  and  early  July.    The  monthly  average  price  of 
Good  and  Choice  lambs  per  100  pounds  at  Chicago  of  $10,84 
in  July  and  $10,78  in  August,  was  about  $1  higher  than  in 
the  same  months  last  yeax  and  was  the  highest  for  these 
months  since  1929 •      Slaughter  supplies  of  sheep  and  lambs 
from  May  through  August ,  1937  vvcrc  larger  than  a  yecLT  earlier 
chiefly  because  of  the  larger  marketings  of  yearlings  from 
Texas,      Marketings  of  new  crop  lambs  in  this  period  v/ere 
less  than  a  year  earlier. 


Prices  decline  slightly  in  September 

The  average  price  of  Good  and  Choice  lambs  at  Chicago  in  September  of 
$10,56  was  about  20  cents  lov/er  than  in  August,  but  it  was  $1,20  higher  than  the 
average  for  September  1936.     The  weekly  average  price  of  Good  and  Choice  at 
Chicago  fluctuated  considerably  during  September  a.nd  in  early  October,  but 
after  declin;i.ng  to  $10,20  early  in  the  latter  month  it  recovered  during  the  - 
week    ended  October  I6  to  $10,52.    Prices  of  slaughter  ev/es  averaged  lower  in  v| 
September  than  in  August  but  they  were  considerably  higher  than  in  September 
last  year.    Prices  of  feeder  lambs  during  September  were  steady  to  higher 
despite  som.e  v;eakncss  in  prices  of  slaughter  laris. 


Slaughter  supplies  increase  seasona.lly 

Slaughter  of  sheep  and  lambs  under  Federal  inspection  totaling 
1,670,000  head  in  September  was  12  percent  larger  than  in  August  ond  5  porccnt 
larger  than  in  September  1936.    A  s  casonal  increase  in  marketings  of  range 
lambs  accounted  for  most  of  the  increase.     In  the  first  5  months  of  the 
current  marketing  season  (May  through  September)  inspected  slaughter  of  sheep 
and  lambs  was  7  percent  lo,rgcr  than  that  of  the  corresponding  months  of  1936. 
Most  of  the  increase  over  a  year  earlier,  hov/cvcr,  v;as  the  result  of  the 
record  marketings  of  yearlings  from  Texas  in  May,  June  and  July, 
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Range  conditions  1  ittle  changed  i_h  SeV^tfemb er  ■  • 

Western  range  and  pasture  conditions  continued  poor  to  very  good,  v/ith 
little  chaaage  during  September.     Dry  conditions  continued  in  the  Western 
Great  Plains,  with  some  improvement  in  southwestern  ranges.     Range  feed  is 
good  in  western  sections  of  Colorado  and  Montana  and  in  Y/yoming,  New  Mexico, 
Nevada,  Utah,  \7ashington  and  Oregon.        Ranges  are  below  normal  in  eastern 
Colorado,  northern  California  and  Arizona  and  are  dry  in  southern  Idaho. 
Ranges  in  the  main  sheep  area  of  Texas  were  only  fair  and  moisture  was  badly 
needed  to  make  winter  feed.     Sheep  and  lambs  continue  in  very  good  condition 
in  range  areas.     Lambs  are  shovdng  good  v;oights,  and  there  is  a  smaller 
proportion  of  lambs  in  feeder  flesh  from  northern  range  areas  than  last  year. 

OUTLOOK 

BACKGROUND. -  The  following  conclusions  wore  given 

in  the  September  issue  of  the  Shoop  and  Lamb 
Situation  with  respect  to  the  outlook  for  supplies 
and  prices  of  lambs: 

(1)  Prices  of  slaughter  lambs  are  not 
expected  to  change  much  from  August  through 
November, 

(2)  Lamb  prices  in  the  coming  fed- lamb 
marketing  season    (December  through  April  1937-38) 
probably  will  average  about  as  high  as  those  of 
last  year,  if  consumer  demand  and  prices  of  vrool 
are  maintained  near  present  levels, 

(3)  An  increase  in  marketings  of  fcd-lamb 
supplies  from  the  Corn  Belt  is  probable  during 
the  coming  fcd-lamb  marketing  season,  but  total 
slaughter  supplies  of  sheep  and  lambs  maybe  no 
greater  as  marketings  from  sources  other  than 
feedlots  may  be  smaller  than  last  year  during  this 
period. 

Expect  fed  lambs  to  average  lov/or  than  in  1936-37 

The  only  change  v/hich  ho.s  developed  in  the  outlook  since  publication  of 
the  September  issue  is  that  it  nov;  appears  probable  that  the  demand  for  meats 
and  wool  in  the  fcd-lamb  marketing  season  from  December  1937  through  April  1938 
will  not  be  so  strong  as  it  was  a  year  earlier.  Consequently,  prices  of  fed 
lambs  for  the  coming  season  may  average  lower  than  in  the  193^-37  season. 
Prices  of  fed  lambs  at  the  beginning  of  the  new  marketing  season  in  Dccembar 
this  year  probcJbly  will  be  somevAiat  higher  than  a  year  earlier,  but  the 
seasonal  advance  in  prices  of  lambs  in  the  late  winter  and  early  spring  is  not 
expected  to  be  as  great  as  that  which  occurred  from  January  through  April  1937* 
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Larger  marketings  of  fed  lambs  than  year  ago_  _ 

The  supply  of  fed  lambs  available  for  market  for  the  fed- lamb  marketing 
season,  December  1937  through  April  1938,  probably  will  be  larger  than  that 
of  1936-37.     The  number  fed  in  the  Corn  Belt  probably  will  be  larger  than  a 
year  earlier  in  view  of  the  much  larger  product  ion  and  lower  prices  of 
feeds  in  that  area;     The  movement  of  feeder  la::ibs  into  the  Corn  Belt  in 
August  and  September  was  larger  than  a  year  earlier,  when  Icjnb  feeding  was 
restricted  because  of  short  feed  supplies  resulting  from  drought. 

The  number  of  lambs  fed  in  the  Western  States  this  fall  and  winter  will 
be  smaller  than  the  relatively  large  number  fed  in  that  area  last  season. 
The  largest  reduction  in  lamb  feeding  probably  will  occur  in  the  region 
west  of  the  contin'^nt'^l  Divide.    The  number  of  la.mbs  contracted  for  fall 
delivery  in  the  Y/estern  States  during  the  late  summer  probably  v/as  larger  than 
in  any  other  recent  year.     The  large  sales  of  lambs  for  fall  delivery  in  the 
7/cstcrn  States  accounts  in  part  for  the  reduced  feeding  in  prospect  in 
several  States,  since  the  number  of  lambs  remaining  in  .the  area  will  be 
smellier  than  a  year  earlier. 

Shipments  of  feeder  lambs  from  Texas  direct  to  feeders  in  other  States 
in  August  cud.  September  wore  much  the  largest  on  record,   and  movement 
probably  continued  heavy  in  October.  Shipments  to  other  areas  in  Texas  for 
feeding  cxid.  for  grazing  on  wheat  pastures  also  v/erc  large, 

T_otqJ  slaughter  supplies  nay  be  no  larger 

It  is  expected  that  the  increase  in  lanib  feeding  in  the  Corn  Belt  will 
offset  or  more  than  offset  the  reduction  in  the  western  States  so  that 
marketings  of  fed  lambs  in  the  late  fall  and  winter  may  be  larger  than  a  year 
earlier.     Total  slaughter  supplies  of  sheep  and  lambs  in  the  1937-3S  fed-laxib 
marketing  season  (Deccnbcr-April) ,  however,  maybe  no  larger  than  those  of  a 
year  earlier  since  marketings  of  sheep  and  lambs  from  sources  other  than  feed- 
lots  are  expected  to  be  smaller. 


THE  WOOL  PRICE  SITUATION  l/ 

Wool  prices  declined  in  the  domestic  market  in  September  but  qi^otations 
were  largely  nominal  in  viev;  of  the  light  trading.     The  weakness  in  the 
domestic  market  during  the  past  month  was  preceded  by  a  decline  in  prices  in  i 
foreign  markets.     The  domestic  price  outlook  for  the  next  few  months  is  1 
somev/hat  uncertain  because  of  the  unsettled  conditions  in  foreign    markets.  * 
Wool  prices  in  1933 »  however,  are  expected  to  be  lower  than  the  relativelj* 
high  prices  of  1937*    Domestic  stocks  of  rav;  v/ool  are  below  average,  but  mill 
demand  for  wool  in  this  country  is  somewhat  weaker  than  a  ycox  earlier. 


1/    From  the  October  issue  of  the  Demand  and  Price  Situation,  a  monthly  report 
of  the  Bureau  of  Agricultural  Economics, 
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The  total  supply  of  apparel  wool  in  the  Uiiited  States  on  September  1 
plus  the  part  of  the  domestic  production    which  will  become  available  in  the 
next  fev/  months  v/as  about  15  percent  larger  than  a  year  earlier,  v/hen  supplies 
were  unusually  small,  but  it  was  smaller  than  the  average  for  September  1 
in  other  recent  years.     The  increase  in  supplies  this  year  as  compared  vdth 
a  year  earlier  is  due  chiefly  to  larger  imports  in  1937*     Imports  of  apparel 
wool  for  consumption  in  the  first  8  months  of  1937  were  about  80  percent 
larger    than  in  the  same  months  of  1936  and  were  the  largest  for  those  months 
since  I926,  •■        ■  ■ 

Consiunption  of  apparel  wool  on  a  scoured  basis  by  United  States  mills 
in  the  first  8  months  of  1937.  v;as  8  percent  larger  than  in  the  same  months 
of  1936  and  was  the  largest  for  the  8 -mo nth  period  since  1923»  From  April 
through  July,  hov/cver,  the  decrease  in  consumption  was  greater  than-  usual. 
Consumption  in  the  last  '4  naonths  of  this  year  is  likely  to  be  considerably 
smaller  than  in  the  corresponding  months  of  last  year. 

Total  supplies  from  the  Southern  Hemisphere  in  the  1937-38  marketing 
season  v/hich  is  now  open  probably  will  show  a  slight  increase  over  the 
previous  season.    The  increase  in  production  which  appears  to  be  fairly 
general  for  the  five  principal  producing  countries  will  more  than  offset 
the  decrease  in  end-of -season  stocks  in  those  countries.     Total  supplies  in 
1937-38,  however,  are  not  expected  to  exceed  the  average  for  the  five  seasons 
1931-32  to  1935-36. 
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SuppliGS  of  sheep  and  laabs,  year  193^  a.nd  September  1937* 

v/ith  comparisons 


Inspected  slaughter  _l/ 
Sheep  and  lambs  .... 
Receipts  at  seven 
markets  2/   


thousands 


Year 


Month 


Inspected  slaughter: 
Lambs  and  yearlings- 
Number  

Percentage  of 
total  sheep  and 

lambs   . 

Sheep  - 

Number   

Percentage  of 
total  sheep  and 
lamb  s  


Average  live  weight  .. 
Average  dressed  weight 
Total  dressed  weight 


Average 

:  1924-33  :  1935  ;  1936  = 

Sopt , 
average- 
1924-33 

Sopt . . 
"1936  ' 

Aug.  . 

1937; 

Sept . 
1937 

:    14,737  17,644  17,216 

1,380  1,593 

1,493 

1,671 

: 3/15, 241  12,312  11,592 

3/1,892 

1,505 

1,158 

1,466 

:  Year 

Month 

"  "C 

:  Average.   153^   .  193^ 
.    1924-33..  : 

Aug. 

: avorage 
:  1924-33 

•  Aug. 

1936 

July  '. 
1937 

Aug. 

.1937 

thousands 

percent 
thousands 

percent 

pound 
II 

mil«lb. 


13,678  16,400  15,647      1,203    1,266  1,308  1,343 


92.8        93.0        90.9         92.8      90.7  94.0 


'.7 


1,059     1,244  1,569 


94       129       83  155 


7.2 

81 
39 
569 


7.0 

84 
40 
701 


1/  Bureau  0  f  Animal  Industry. 
2/  Chicago,  Kansas  City,  Omah; 

3/  Average  1929-33, 


9.1 

7.2 

9.3 

6.0 

10.3 

85 

78 

80 

80 

82  ' 

40 

37 

37 

38 

39  j 

680 

48 

52 

53 

58  1 

1 

Sioux 

City, 

and  St. 

Paul. 
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Price  per  100  pounds  of  sheep  and  larnbs,  by  months,  July  -  Septem'ber 

1935-37 


Classification 


Lambs,  Chicago: 

Good  and  Choice  ..... 
Common  and  Medium. .  , 


Evi/os,  Chicago: 

Good  and  Choice  .. 
Common  and  Medium. 


Feeding  lambs,  Omah; 
Good  and  Choice  *, 


Average  price  paid  by 
packers ; 
Sheep  and  lambs  ..... 

Average  price  received 
by  farmers: 

Sheep   , 

Lambs   


1935 


1936' 

"19  37 

^Scpt . 
:Dolls 

"July  'Aug.  'Sept. 

.Dolls:Dolls:Dolls 

'July     '  Aug.   '  Sept. 
Dolls. tDolls. :Dclls. 

7.96 
6,41 

2.92 
2.05 

6.63 


7.52 


3.50 
6.26 


0.63  9.34  9.94  9.53  9.33 

7.24  7.86  7.72  7.20  7.31 

3.20  3,46  3*83  3.50  3.37 

2.35  2.63  2.47  2.25  2.17 

7.85  3.53  7.76  7.61  7.55 

7.65  8.34  8.69  8.29  8.22 


3.56  3.77  4.00  3.69  3.60 
6.47    7.23    7.94    7.59  7.43 


Lamb,  New  York: 

Wholesale  carcass  1/ 
Choice  ......... 

Good  }15*29 

Medium  :14.03 

Retail ,  composite  price 
Good  «... 


Pulled  wool,  Boston  2j' 

Choice  jVil  

Choice  White  B  ...... 

'Sheep  pelts,  packers 
shearlings,  No,  1, 
each  3/   


16,28  17.30  18.84  21.28  20.19  19.20 
16.30  17.86  20.11  18.79  18.00 
15.24  16.80  17.99  16.81  16.39 


23.61  23.68  25.35  28.20  27.19  27.1'4 

80.5  80.5  81.6  92.8  92.0  92.0 
70.0    70.1    71.5    77.6    76.2  77.0 


0.56    0.56    0.62    1.14    1.10  1.02 


10.34 

9.13 

10,78 
9  .ub 

10.56 

O.jD 

4.22 

2.86 

4.70 
3.32 

4.04 
3.01 

8.30 

9.50 

9.60 

9.60 

9.34 

4.53 
8. 50 

4.52 
8.64 

4.35 

8.57 

21.13 
20.09 

18. 42 

20.36 

19.15 
16.90 

21.80 
20.52 
18.66 

27.76 

28.15 

29.42 

106.9 
89.6 

106.5 
88.5 

103.7 
85.8 

1.24 

1.25 

1.31 

1/  38  pounds  down. 

2/  Cents  per  pound. 

3/  Bureau  of  Labor  Statistics. 


